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Disclosure STIFEL

Disclosure

Stifel, Nicolaus & Company, Incorporated (“Stifel”) has prepared the attached materials. Such material consists of factual or general information (as defined in the SEC’s Municipal Advisor
Rule). Stifel is not hereby providing a municipal entity or obligated person with any advice or making any recommendation as to action concerning the structure, timing or terms of any
issuance of municipal securities or municipal financial products. To the extent that Stifel provides any alternatives, options, calculations or examples in the attached information, such
information is not intended to express any view that the municipal entity or obligated person could achieve particular results in any municipal securities transaction, and those alternatives,
options, calculations or examples do not constitute a recommendation that any municipal issuer or obligated person should effect any municipal securities transaction. Stifel is acting in its
own interests, is not acting as your municipal advisor and does not owe a fiduciary duty pursuant to Section 15B of the Securities Exchange Act of 1934, as amended, to the municipal entity or
obligated party with respect to the information and materials contained in this communication.

Stifel is providing information and is declaring to the proposed municipal issuer and any obligated person that it has done so within the regulatory framework of MSRB Rule G-23 as an
underwriter (by definition also including the role of placement agent) and not as a financial advisor, as defined therein, with respect to the referenced proposed issuance of municipal
securities. The primary role of Stifel, as an underwriter, is to purchase securities for resale to investors in an arm’s- length commercial transaction. Serving in the role of underwriter, Stifel
has financial and other interests that differ from those of the issuer. The issuer should consult with its’ own financial and/or municipal, legal, accounting, tax and other advisors, as applicable,
to the extent it deems appropriate.

These materials have been prepared by Stifel for the client or potential client to whom such materials are directly addressed and delivered for discussion purposes only. All terms and
conditions are subject to further discussion and negotiation. Stifel does not express any view as to whether financing options presented in these materials are achievable or will be
available at the time of any contemplated transaction. These materials do not constitute an offer or solicitation to sell or purchase any securities and are not a commitment by Stifel to
provide or arrange any financing for any transaction or to purchase any security in connection therewith and may not relied upon as an indication that such an offer will be provided in the
future. Where indicated, this presentation may contain information derived from sources other than Stifel. While we believe such information to be accurate and complete, Stifel
does not guarantee the accuracy of this information. This material is based on information currently available to Stifel or its sources and is subject to change without notice. Stifel does
not provide accounting, tax or legal advice; however, you should be aware that any proposed indicative transaction could have accounting, tax, legal or other implications that should be
discussed with your advisors and/or counsel as you deem appropriate.



Fund Accounting Structure — Beginning January 2019 STIFEL

School Corporation
Funds

Instructional Operations

Education Fund Debt Service Fund .
Revenue: Property Tax, Operations Fund Donations & Gift Funds

Revenue: State Tuition : : :
— h - Other Misc. Revenue: Property Revenue: Varies

Support, Other Misc. Tax, Education Fund Expenses: Varies
Expenses: Instructional Transfers. Other Misc.

Expenses:

Operational, Capital,

Equipment,

Improvements, State Program Funds

Transportation Revenue: State
Expenses: Varies

Expenses: Debt
Payments

A set of expenditures that were paid from the General Fund prior to 2019 were

moved to the Operations Fund.
Cash can be transferred between the Education and Operations Fund
The State would like to see transfers out of the Education Fund to be 15% or less of

the annual State Support.

Federal Program Funds
Revenue: Federal
Expenses: Varies




Property Tax Funds

Tax Levy Calculation
Needs based

Levy is a factor of the
schools annual debt
payments

No cap or maximum

Property Tax Supported
Funds

STIFEL

Tax Levy Calculation
Maximum levy unique

to each school
corporation

Maximum levy
increases each year by
the Statewide Growth
Quotient.




Assessed Value / Tax Rate / Levy

* A school corporations total
tax rate is a summation of
the tax rates for each tax
supported fund.

* The variables that impact
the tax rate are the
assessed value and levy.

 The school corporation has
control over the levy but
not the assessed value.

Assessed Value

No Change
No Change
No Change
Increases
Increases
Increases
Decreases
Decreases

Decreases

No Change
Increases
Decreases
No Change
Increases
Decreases
No Change
Increases

Decreases

STIFEL

No Change
Increases
Decreases
Decreases
Depends
Decreases
Increases
Increases

Depends



Overview of MSD of North Posey’s Finances STIFEL

Overview of MSD of North Posey’s Finances

CETLIAEA
Debt Service otal Tax Circuit Breaker |[Education and Cash Balances as
0,
NAV (1) % Change ax Rate (2) |Rate Operations Fund |% of Expenditures
Cash Balances (4)

2017 $497,893,901 0.1784 0.7502 $19,924 3,064,486 24.17%
2018 $488,380,163 -1.91% 0.1885 0.7770 $28,033 3,229,006 26.24%
2019  $484,405,163 -0.81% 0.1942 0.8073 $37,103 3,435,625 24.58%
2020 $494,848,691 2.16% 0.2667 0.8776 $62,985 3,584,613 24.75%
2021 5484,868,940 -2.02% 0.2777 0.9273 $71,046
2022  $488,600,911 0.77% 0.2613 0.9337 $88,590

(1) Assumes the Consolidated NAV for each year

(2) Includes Debt Service Fund (180) and Debt Payment Fund (181)
(3) Circuit Breaker Loss is approximately 1.5% of total levy

(4) Form 9 Information not available for CY 2021 or CY 2022



Funding School Capital Needs STIFEL

Needs typically
exceed capacity.




Capital Financing Process

STIFEL

School &
Construction
Professionals

e Collect and Analyze Key Data

e Define Project (s) — Goals/Needs Driven
e Calculate Project(s) Cost Estimates

¢ Construction Timeline
¢ Determine Cash Flow Needs

Finance &
Legal
Professionals

e Define Statutory Project(s) Type
e Legal Steps & Timeline

e Optimal Repayment Structure

¢ Tax Rate Impact

e Strategize Public Relations Plan

Working * Bring all the data, planning

and work together

G rou p e Create a plan to proceed



Overview of North Posey County Schools’ Debt STIFEL
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North Posey County Schools Total Tax Rate STIFEL
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(2) Assumes 0% growth in net assessed value



Comparison of Nearby Schools Debt Service Rate STIFEL

Nearby Schools Debt Service Tax Rate
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Other Schools tax rate is based on 2022 Certified Tax Rate by the DLGF. Does not factor in future debt payments
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Comparison of Nearby Schools Total Tax Rate STIFEL

Nearby Schools Total Tax Rate
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STIFEL

* The M.S.D. of North Posey Multi-School Building Corporation issued $7,500,000 of Ad Valorem Property Tax First
Mortgage Bonds, Series 2015 for the purpose of renovations and improvements to North Posey High School, North
Elementary School, and South Terrace Elementary School

* The bonds have a call date of July 15, 2023.

* The below analysis assumes a current tax-exempt refunding with a closing of April 17, 2023

Tax-Exempt Current

Summary of Refunding Results Refunding
Refunding Bonds Par Amount $4,180,000
Refunded Bonds Par Amount $4,195,000
Average Coupon of Refunded Bonds 3.21%
Arbitrage yield 1.94%
Cash Flow Savings $149,930
Net PV Savings $136,557
Percentage Savings of Refunded Bonds 3.26%
PV Savings of 1 BP Change $2,282

1. Preliminary and subject to change.

2. The use of the ‘AA+/A+ rating is consistent with the rating of the outstanding prior bonds.

3. Interest rate assumptions are based on current market conditions and similar credits as of 2/14/2022.

4. Issuers actual results may differ, and Stifel makes no commitment to underwrite at these levels.

5. Costs of issuance and underwriter's discount are estimates for discussion purposes.

6. Analysis was performed with no changes to the term or the structure of the debt service from the currently outstanding issue.

13



Hypothetical 2024 Bond Issue - $6,250,000 (Debt Service Rate) STIFEL
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Hypothetical 2024 Bond Issue - $6,250,000 (Total Tax Rate) STIFEL
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